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Abstract

Financial performance analysis through ratio analysis is an important method used to evaluate
the profitability, liquidity, efficiency, and financial stability of an organization. This study
focuses on analyzing the financial performance of Sharekhan Securities, one of the leading
stock broking and financial service companies in India. Ratio analysis helps in understanding
the company’s operational efficiency, financial strength, and overall business performance by
comparing financial data from different periods. The study examines various financial ratios
such as liquidity ratios, profitability ratios, solvency ratios, and efficiency ratios to evaluate the
company’s financial position. Proper financial analysis supports management decision-making,
investor confidence, and organizational growth. The research also highlights the importance of
ratio analysis in identifying strengths, weaknesses, and areas requiring improvement. The study
concludes that effective financial management and proper utilization of resources contribute
significantly to the growth and financial stability of Sharekhan Securities.

Keywords: Financial Performance, Ratio Analysis, Sharekhan Securities, Financial Statement
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I. INTRODUCTION

Ratio analysis is a financial analysis effectively. This study aims to analyze the
technique used to evaluate the performance financial  performance of Sharekhan
and financial condition of an organization by Securities through ratio analysis and
analyzing relationships between different understand the company’s operational
financial statement items. It is widely used by efficiency, profitability, and financial
investors, management, creditors, and stability over the years.

financial analysts to assess profitability, Research Objective:

liquidity, solvency, and operational
efficiency. In the financial services industry,
ratio analysis plays a major role in
understanding the financial strength and >
business performance of stock broking
companies. Sharekhan Securities is one of

the leading brokerage firms in India that > To examine the profitability position of
provides services such as stock trading, the company.

investment advisory, portfolio management,

and online trading facilities to investors. The » To study the liquidity position through

» To study the concept and importance of
ratio analysis.

To analyze the financial performance of
Sharekhan Securities.

company operates in a highly competitive liquidity ratios.

financial market environment where efficient

financial management is essential for growth » To analyze solvency and long-term
and sustainability. Ratio analysis helps in financial stability.

evaluating the company’s ability to manage
resources, generate profits, maintain
liquidity, and meet financial obligations

» To evaluate the efficiency of resource
utilization.
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» To study operational performance financial analysis supports decision-making,

through efficiency ratios.

» To analyze the relationship between
profitability and liquidity.

» To examine the company’s financial
strengths and weaknesses.

» To understand the importance of ratio
analysis in decision-making.

» To study trends in financial performance
over different years.

Research Methodology:

» The study is based on both primary
and secondary data sources.

» Secondary data was collected from
company reports, journals, books,
and websites.

» Financial statements of Sharekhan
Securities were analyzed for the
study.

» Ratio analysis method was used for
evaluating financial performance.

» Liquidity ratios, profitability ratios,
and solvency ratios were examined.

» Comparative analysis was conducted
to study financial growth trends.

» Percentage analysis and statistical
tools were used for interpretation.

» Financial data from different
accounting periods were compared.

» Graphs, charts, and tables were used
for presenting financial information.

II. REVIEW OF LITERATURE

Several researchers have emphasized the
importance of ratio analysis in evaluating
organizational performance and financial
stability. Studies reveal that ratio analysis
helps investors and management understand
profitability, liquidity, operational
efficiency, and solvency of companies.
Previous research indicates that proper

investment planning, and risk management
practices. Researchers observed that stock
broking companies require effective
financial ~management to  maintain
competitiveness and customer confidence in
the financial market. Literature related to
financial performance analysis highlights
that liquidity ratios and profitability ratios are
important indicators of business success and
sustainability. Studies also suggest that
technological advancements and digital
trading platforms have significantly
influenced the financial performance of
brokerage firms. Research further indicates
that organizations with strong financial
planning and efficient resource utilization
achieve better profitability and long-term
growth.

III. DATA
INFERENCES
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The current ratio shows consistent improvement, indicating
better short-term liquidity position of Sharekhan Securities.

Fig 1: Current Ratio
INTERPRETATION :

This bar graph explains the liquidity position
of Sharekhan Securities from 2019-20 to
2023-24. The increasing current ratio
indicates that the company has improved its
ability to meet short-term financial
obligations and maintain a strong working
capital position.
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Financial Year ROE is steadily increasing, showing Sharekhan’s efficiency in

utilizing shareholders’ funds to generate higher returns.

The ratio is continuously declining, reflecting lower dependence
on debt and stronger financial stability.

Fig 4: Return On Equity

Fig 2: Debt To Equity Ratio INTERPRETATION:

INTERPRETATION: This graph explains how effectively
This graph shows the debt-equity ratio of Sharekhan Securities uses sha.reholdqrs’
Sharekhan Securities over five years. The  funds to generate profits. The increasing
decreasing trend indicates that the company ~ ROE values indicate better management
is reducing its dependence on borrowed efficiency and improved returns for investors
funds and maintaining better financial over the years.

stability with lower financial risk.
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Financial Year EPS has shown a consistent upward trend, highlighting
strong growth in shareholder value over the years.

EPS (®)

Net Profit Margin (%)

Net profit margin has been improving every year, indicating
better cost control and higher profitability.

Fig 5: Earning Per Share
Fig 3: NET Profit Margin INTERPRETATION:

INTERPRETATION: This bar graph displays the Earnings Per
This chart represents the profitability Share of Sharekhan Securities from 2019-20
performance of Sharekhan Securities. The to 2023-24. The continuous growth in EPS
steady increase in net profit margin shows reflects higher profitability and increasing
that the company has improved its value creation for shareholders, indicating
operational efficiency, cost management, and strong financial performance of the
overall profitability during the study period. company.

IV.  FINDINGS

» Sharekhan Securities maintains
stable financial performance over the
years.

> Ratio analysis helps evaluate
profitability, liquidity, and
operational efficiency.
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» The company maintains adequate

liquidity for meeting short-term
obligations.

» Profitability ratios indicate effective
financial and operational
management.

» Efficient utilization of resources
improves organizational
performance.

» Technology and online trading
platforms support revenue
generation.

» Customer growth positively

influences financial performance.

» Solvency ratios indicate good long-
term financial stability.

» Effective cost management
improves profitability and
efficiency.

» Market competition influences the
company’s operational performance.

» Digital financial services increase
investor participation and trading
activities.

V. CONCLUSION

Ratio analysis is an effective tool for
evaluating the financial performance and
operational efficiency of organizations. The
study reveals that Sharekhan Securities
maintains a stable financial position through
proper liquidity management, profitability
growth, and efficient utilization of resources.
Financial ratios help in understanding the
company’s strengths, weaknesses, and
overall financial stability. The company’s
effective financial management practices and
digital  trading  services  contribute
significantly to customer satisfaction and
business growth. However, continuous
monitoring and financial planning are
necessary to manage market competition and
economic uncertainties effectively. Proper
ratio analysis and financial management
practices  support long-term  growth,
profitability, and sustainability of Sharekhan
Securities.
» Ratio analysis helps evaluate
financial performance effectively.
» Sharekhan Securities maintains
stable liquidity and profitability.

» Efficient resource utilization
improves operational performance.

» Profitability ratios indicate
effective financial management.

» Liquidity management supports
smooth business operations.

» Solvency ratios reflect long-term
financial stability.

V1. FUTURE SCOPE

The future scope of the study on financial
performance through ratio analysis of
Sharekhan Securities can be expanded by
analyzing the company’s  financial
performance over a longer period.
Examining trends in profitability, liquidity,
solvency, efficiency, revenue, expenses, and
cash flows can provide a clearer
understanding of the company’s financial
stability and long-term growth prospects.
Future research can compare Sharekhan
Securities with other leading stockbroking
and financial-services companies in India.
Ratios such as return on equity, net profit
margin, current ratio, debt-equity ratio, asset
turnover ratio, and operating ratios can be
used to evaluate the company’s competitive
position and identify areas of financial
strength and weakness.

The study can also be extended to examine
the impact of changes in the Indian capital
market on the financial performance of
Sharekhan Securities. Factors such as stock-
market volatility, trading volumes, interest
rates, economic growth, regulatory changes,
and investor participation may influence the
company’s revenues and profitability.
Understanding these relationships can
provide useful insights for future financial
planning.

Another important area for future research is
the impact of digital transformation on the
company’s financial performance. Online
trading platforms, mobile applications,
artificial intelligence, algorithmic trading,
digital advisory services, and fintech
competition are changing the securities
industry. Future studies can examine whether
technological adoption improves operational
efficiency, customer acquisition, revenue
generation, and cost management.
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Finally, future research can combine application to the banking industry,” Journal

traditional ratio analysis with advanced
statistical and  predictive  techniques.
Regression analysis, trend forecasting,
benchmarking, and financial modelling can
be used to predict future performance and
identify important financial indicators. Such
an integrated approach can  help
management, investors, and financial
analysts make better decisions regarding the
financial health and future growth of
Sharekhan Securities.
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