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ABSTRACT

Working capital management is a crucial aspect of financial management that ensures the
efficient utilization of a company's short-term assets and liabilities to maintain liquidity,
profitability, and operational efficiency. Effective management of working capital enables
organizations to meet their day-to-day financial obligations while maximizing returns and
supporting sustainable business growth. This study, titled ""A Study on Working Capital
Management at Bajaj Finance Limited," aims to analyze the company's working capital
practices by evaluating the management of current assets, current liabilities, cash, receivables,
and short-term financing. The study is based on both primary and secondary data collected
from company annual reports, financial statements, research journals, and other reliable
sources. Financial tools such as ratio analysis, trend analysis, and comparative analysis are
used to assess the company's liquidity position, operational efficiency, and overall financial
performance. The findings indicate that Bajaj Finance Limited has maintained an effective
working capital management system through efficient cash flow management, strong liquidity,
timely recovery of receivables, and prudent financial planning. The study concludes that
continuous monitoring of working capital components, adoption of advanced financial
technologies, and effective risk management practices will further strengthen the company's
financial stability, operational efficiency, and long-term profitability.
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I. INTRODUCTION

Working capital management is one of the
most important aspects of financial
management, as it ensures the efficient
management of a company's short-term
assets and liabilities to maintain liquidity,
operational efficiency, and profitability.
Effective working capital management
enables an organization to meet its day-to-
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day financial obligations while optimizing
the utilization of available resources. It
involves managing components such as cash,
accounts receivable, inventories, accounts
payable, and short-term borrowings to
achieve a balance between liquidity and
profitability. In today's highly competitive
financial environment, efficient working
capital management has become essential
for improving business performance,
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min ncial risks, and ensuring
sustainable  growth.  Companies that
effectively manage their working capital are
better positioned to maintain financial
stability, improve cash flow, and enhance
shareholder value.

This study, titled ™A Study on Working
Capital Management at Bajaj Finance
Limited,” aims to analyze the company's
working capital management practices and
evaluate their impact on its financial
performance. Bajaj Finance Limited is one
of India's leading non-banking financial
companies (NBFCs), offering a wide range
of lending, investment, and financial
services to retail, commercial, and corporate
customers. The study focuses on analyzing
the company's liquidity position, current
assets, current liabilities, cash management,
receivables management, and short-term
financing using financial statements and
ratio analysis. Both primary and secondary
data are used to assess the effectiveness of
the company's working capital management
practices. The findings of the study will
provide valuable insights into the financial
efficiency of Bajaj Finance Limited and
offer recommendations for strengthening
working capital management to support
long-term profitability, operational
excellence, and sustainable business growth.

Research Objectives

» To study the concept and importance of
working capital management at Bajaj
Finance Limited.

» To analyze the management of current
assets and current liabilities of Bajaj
Finance Limited.

» To evaluate the liquidity position and
short-term financial stability of the
company using financial ratios.

» To examine the efficiency of cash
management, receivables management,
and short-term financing practices.

» To assess the impact of working capital
management on the profitability and
operational efficiency of Bajaj Finance
Limited.

» To identify the strengths and challenges
associated with the company's working
capital management practices.

AMERICAN JOURNAL OF MANAGEMENT AND IOT MEDICAL COMPUTING

Peer Reviewed, Referred & Indexed Journal
E-ISSN: 3069-0110

Vol.5,No.3 (2026)

www.ajmimc.com

» To analyze the relationship between

working capital management and the
overall financial performance of Bajaj
Finance Limited.

To provide suitable suggestions and
recommendations for improving the
efficiency of  working  capital
management and ensuring sustainable
business growth.

Research Methodology

e Research Design: The study adopts
a descriptive and analytical
research design to examine the
working  capital management
practices of Bajaj Finance Limited.

o Type of Data: Both primary data
and secondary data were used for
the study.

e Primary Data Source: Primary
data were collected through a
structured questionnaire from
employees, finance professionals,
and customers (where applicable).

e Secondary Data Source:
Secondary data were collected from
Bajaj Finance Limited's annual
reports, financial statements,
company publications, books,
research journals, RBI reports,
financial websites, and other
authentic online sources.

e Sampling Method: The
convenience sampling technique
was adopted for selecting the
respondents.

e Sample Size: The study was
conducted using 100 respondents.

e Study Area: The research focuses
on the working capital
management practices of Bajaj
Finance Limited.

o Data Collection Tools: Structured
guestionnaire, annual reports,
balance sheets, profit and loss
statements, journals, and official
financial reports.

o Data Analysis Techniques: The
collected data were analyzed using
percentage analysis, ratio
analysis, trend analysis, tables,
bar charts, pie charts, and
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- COCOEERERl representations  to 3.4 Cash Flow Management

interpret the findings effectively.

Cash Flow Management

111 Data Analysis & Inferences 40

0 lI. _-

Awareness of Bajaj Finance Services Excellent Goad Average Poor

Inference: Cash flow management is
viewed positively by most respondents.

Sample Size: 100 respondents (hypothetical 30

academic data). 4

3.1 Awareness of Bajaj Finance Services 10

40 4

30

<3 3.5 Overall Financial Performance

10
Overall Financial Performance

o
High Moderate Low pall
Inference: Most respondents are aware of
Bajaj Finance's financial services. 1
204

3.2 Liquidity Management Rating

10

Liquidity Management Rating 0~

Excefient Good Average Foor

A Inference: Respondents perceive Bajaj

Finance to have strong financial
performance.

k()

20

5o Overall Inference

0- The analysis indicates that Bajaj Finance
Limited maintains effective working capital

Inference: Most respondents rated liquidity management through strong liquidity,

Excellent Good Average Poor

management as good or excellent. efficient cash flow management, and sound
financial practices, supporting profitability
3.3 Working Capital Efficiency and operational efficiency.

Working Capital Efficiency
30 IV FINDINGS

40 1

» The majority of respondents are well
301 aware of Bajaj Finance Limited's
financial services, indicating the

20 4
company's strong market presence and

10 1 brand recognition.
o » Most respondents rated the company's
Highly Efficient  Efficient Average  Inefficient liquidity management as good or

excellent, reflecting its ability to meet
short-term financial obligations
efficiently.

Inference: The majority believe Bajaj
Finance  manages  working  capital
efficiently.
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> wakeaaaound that working capital sound working capital management
is managed effectively, ensuring practices, resulting in improved
smooth day-to-day business operations liquidity, profitability, operational
and financial stability. efficiency, and long-term financial
» Bajaj Finance Limited has maintained sustainability.

efficient cash flow management,

enabling the company to meet V CONCLUSION

operational expenses and business

commitments  without  financial  \working capital management is a vital

difficulty. component of financial management that
» The company effectively manages its  ensures the smooth functioning of an

current assets and current I|ab|||t|e5, Organization‘s day_to_day Operations Wh"e

resulting in a healthy working capital  maintaining an appropriate balance between

position. liquidity and profitability. This study, titled
» Financial ratio analysis indicates that "A Study on Working Capital

the company has maintained strong  \anagement at Bajaj Finance Limited,"”

liquidity and operational efficiency,  analyzed the company's working capital

supporting sustainable business growth.  practices by evaluating the management of
> Efficient management of receivables  cyrrent assets, current liabilities, cash flow,
and short-term funds has contributed to receivables, and overall financial
improved profitability and reduced  performance. The findings indicate that
financial risk. Bajaj Finance Limited has maintained a
> The majority of respondents expressed  sound working capital management system
satisfaction with the company's overall  through effective liquidity management,

financial ~performance, indicating efficient utilization of short-term resources,
confidence in its financial management and prudent financial planning. The

practices. _ company's strong operational efficiency and
> The adoption of technology-driven (isciplined financial practices have enabled
financial ~ systems and  digital  jt to meet its short-term obligations while

processes has improved operational  sypporting continuous business growth.
efficiency and strengthened working

capital management. _ The study also reveals that efficient cash
» Bajaj Finance Limited follows effective flow management, timely recovery of

financial ~ planning  and  risk  yaceivables, and effective management of
management strategies, which support ¢ rrent  assets and  liabilities  have
business expansion while maintaining  contributed significantly to the company's

financial discipline. _ profitability and financial stability. The
»  Continuous monitoring of cash inflows adoption of technology-driven financial

and outflows has enabled the company  gystems and strong internal controls has

to maintain adequate liquidity and  fyrther enhanced the efficiency of working
avoid unnecessary borrowing. capital management. Overall, the study
> The study reveals a positive  onclydes that Bajaj Finance Limited has
relationship ~ between  efficient g ccessfully  maintained  an  effective
working capital management and the  yorking capital management framework,
company’s profitability,  \hich ~has strengthened its financial

demonstrating that effective  porformance, operational efficiency, and
management of short-term assets and

Lo e . e market competitiveness. Continuous
|I_abl|lt.IeS contributes significantly to monitoring of working capital components,
financial performance. adoption  of  innovative  financial

» Strong internal controls and prudent
financial policies have helped the
company maintain stable operational
efficiency and financial flexibility.

»  Overall, the findings indicate that Bajaj
Finance Limited has implemented

technologies, and effective risk management
practices will further improve the company's
financial health and ensure sustainable long-
term growth.
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VI FOSEEEST OPE capital requirements and support better
financial planning.
» Future research can include a larger
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